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There is a growing water-related infrastructure funding gap across the Canadian Prairies

as investments in this infrastructure have not kept pace with depreciation. The estimated
depreciation of grey, water-related infrastructure in the Prairie provinces outpaced investments
by nearly CAD 3 billion (21.9%) between 2017 and 2021.

Canada’s water infrastructure is funded by a mix of sources, including municipal, provincial, and
federal governments, with some limited support from the private sector. This report showcases
how private capital can help finance natural infrastructure to meet our water needs, the factors
that go into financing decisions, and the benefits of the investments.

Key Takeaways From This Report

* Investors are starting to view natural infrastructure as a less risky investment. Perspectives
are changing after successful financing examples in the United States and other parts of
the world.

*  Outcome-based financing models hold promise for financing natural infrastructure since
they encourage partnerships between diverse stakeholders, rightsholders, and beneficiaries
and integrate clear performance-based metrics.

o Intermediary organizations are needed to help facilitate these relationships. It is
important to guide those new to natural infrastructure financing to ensure alignment
with Indigenous values and perspectives and First Nations and Indigenous
organization involvement.
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A Scan of Natural Infrastructure Approaches
Bright spots from the City of Nelson, Halifax Region Municipality, and EPCOR (

* Government support and partnerships can incentivize and better facilitate private
financing. This can be done by encouraging the monetization of ecosystem services
through cap-and-trade regulations, requiring companies to disclose climate and nature-
related risks and opportunities, providing low-interest loans and tax incentives to investors
in natural infrastructure, and educating the public on the benefits of natural infrastructure.

* Ethical considerations are important when considering private financing in natural
infrastructure. These include local land rights and access, affordability, the availability
of projects for rural and underserved communities, and ensuring net improvements in
environmental outcomes—especially when monetizing and trading ecosystem services like
carbon credits.

The full IISD report Financing for Natural Infrastructure Projects: Viable Pathways to Scale
Up Natural Infrastructure Investments can be found at https://www.iisd.org/publications/report/
financing-natural-infrastructure-projects.
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The International Institute for Sustainable Development (IISD) is an award-winning,
independent think tank working to accelerate solutions for a stable climate, sustainable
resource management, and fair economies. Our work inspires better decisions and sparks
meaningful action to help people and the planet thrive. We shine a light on what can be
achieved when governments, businesses, non-profits, and communities come together.
IISD’s staff of more than 200 people come from across the globe and from many
disciplines. With offices in Winnipeg, Geneva, Ottawa, and Toronto, our work affects lives
in more than 100 countries.

IISD is a registered charitable organization in Canada and has 501(c)(3) status in the
United States. IISD receives core operating support from the Province of Manitoba and
project funding from governments inside and outside Canada, United Nations agencies,
foundations, the private sector, and individuals.
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